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ORIGIN AF-18 

INFO OCT-01 ISO-OO AID-20 L-03 DODE-OO PM-07 NSC- 10 SPC-03 

SS-20 RSC-01 CIAE-00 INR-10 NSAE-00 OC-06 CCO-OO /099 R 

DRAFTED BY AF/E:BCROGERS:JR - DOD/ISA:COL. WM. STEPP 

APPROVED BY AF/E:WBCOOTE 

NAVY-ADM. NAGLER 

OSD/GC-MR. HERO 

SDAA - MR. DELLARCO 

AID/AFR/ESA - MR. KNOLL(SUBS) 

AID/GC/AFR - MR. HOSKINS 
L/AF - MR. SPIEGEL 

069831 

R 102227Z JAN 74 
FM SECSTATE WASHDC 
TO AMEMBASSY ADDIS ABABA 
AMCONSUL ASMARA 

CONFIDENTIAL STATE 005716 

E.O. 11652: GDS 

TAGS: PFOR, MARR, ET, US 

SUBJECT: KAGNEW JOINT COMMISSION - POLICY GUIDANCE 
REFERENCES: (A) ADDIS 14459 

(B) ASMARA 986 

(C) STATE 251033 

(D) STATE 239303 

1. FOLLOWING RESPONDS TO REFERENCES! A) AND (B) AND 
PROVIDES SUMMARY OF GUIDANCE ON FUTURE ACTIONS RELATED 
TO KAGNEW PHASE-DOWN. 

2. NON-MOVABLE PROPERTY. IN VIEW OF REFERENCES (A) AND 
(B), WE ASSUME REF (C) GARBLED IN TRANSMISSION. DECISION 
IS THAT BASED ON POLITICAL INTERESTS INVOLVED (AS IDENTI- 
FIED REF D), USG DOES NOT INTEND, REPEAT NOT, REQUEST 

ANY COMPENSATION FROM IEG FOR POSSIBLE RESIDUAL VALUE OF 
NON-MOVABLE PROPERTY. QUESTION OF COMPUTING SUCH VALUE, 
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IF ANY, DOES NOT THEREFORE ARISE. 
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3. MOVABLE EXCESS PROPERTY. PROCEDURES FOR MOVABLE 
PROPERTY PERMIT NAVY PROPERTY,IF DETERMINED BY DOD SCREENING 

PROCEDURES TO BE EXCESS, TO BE OFFERED TO IEG WITHOUT 
COST VIA MAP, AID, OR DIRECTLY BY DOD. WE BELIEVE IT IS 
IN US NATIONAL INTEREST TO MAKE A REASONABLE AMOUNT 
OF EXCESS PROPERTY AVAILABLE TO IEG. 

4. DISPOSAL OF TRACT F AND H NOT AFFECTED BY SCREENING 
PROCEDURES AND THUS POSSESSION OF THOSE TRACTS MAY BE 
TRANSFERRED WITHOUT COMPENSATION TO IEG ASAP SUBJECT TO 
UNDERSTANDING THAT USG WILL BE PROVIDED TIME TO REMOVE 
FOUR GENERATORS AT TRACT H AND SIGNING OF AGREEMENT 
REF (D). 

5. TRANSFER OF TRACT A COMPLICATED BY MOVABLE PROPERTY 
THEREON WHICH MAY NOT BE OFFERED OR TRANSFERRED TO IEG 
UNTIL SUCH TIME AS SCREENING PROCEDURE NOTED PARA 3 
COMPLETED. 

6. SECURITY. WHILE WE AWARE IEG PROVIDING SECURITY 
GUARDS FOR TRACTS A, F AND H, THIS DOES NOT ABSOLVE US 
FROM ULTIMATE RESPONSIBILITY FOR SECURITY OF PROPERTY 
UNTIL TRANSFER TO IEG ACTUALLY EFFECTED. 

7. PROJECT HOPE. AS PREVIOUSLY NOTED (REF C) WE INTEND 
TO TURN HOSPITAL BUILDING OVER TO IEG AND ARE SCREENING 
EQUIPMENT AS NOTED IN PARA 3. WE ANTICIPATE THAT NO 
SIGNIFICANT AMOUNT OF THESE ITEMS WILL BE CLAIMED AND 
THAT ESSENTIALLY ALL EQUIPMENT AT HOSPITAL WILL BE MADE 
AVAILABLE TO IEG. AFTER TURN OVER OF HOSPITAL AND 
EQUIPMENT TO IEG, WE ASSUME IEG INTENDS TO PROVIDE FOR 
USE OF PROJECT HOPE. IT IS, OF COURSE, NECESSARY FOR 
PROJECT HOPE TO CONCLUDE AGREEMENT WITH IEG BEFORE 
PROJECT HOPEOCCUPANCY OF ANY KAGNEW FACILITIES. 

8. WE WILL SHORTLY PROVIDE COUNTRY TEAM WITH DEFINITIVE 
PROCEDURES AND PROJECTED MILESTONES ON EXCESS MOVABLE 
PROPERTY AT KAGNEW THAT MAY EVENTUALLY BE OFFERED TO IEG 
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IN CONCERT WITH NAVY'S PHASE-DOWN AS NOTED PARA 3 ABOVE. 
KISSINGER 
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